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Instructions to candidates: 
 

 

• Answer all questions, writing your answers in the spaces provided. 

• The number of marks for each question is shown in square brackets: [ ]. 

• Total marks: 50 

• You can use a calculator in this examination. 

• Relevant working must be shown in order to gain high marks. 

 

  



Short Questions [30 marks] 
 

Question 1: Oil Prices 
 
Oil Prices (% change) 
  

 
 

a) In which year were oil prices at their highest? [2]   

……………………………………………………………………………………………………………..  
 

b) What happened to oil prices from 2003-2006? Explain your answer. [3] 

……………………………………………………………………………………………………………. 
 
……………………………………………………………………………………………………………. 
 

c) What happened to oil prices between 2008 and 2009?  Explain your answer. [3] 

……………………………………………………………………………………………………………. 
 
…………………………………………………………………………………………………………… 

 
 
 
Question 2 
Jane runs her own business. She has a loan from the bank of £50,000. Over the past 12 months, 
she has paid £9,000 for materials and £18,000 in wages to a worker whom she employs. She 
runs the business from premises which her parents own. These premises could be rented out 
for £10,000 a year if she wasn’t occupying them. She also has £40,000 worth of her own funds 
tied up in the business. Jane is also a trained teacher and at present works exactly half of her 
time in a school earning £20,000. She could work full time as a teacher (earning £40,000 a year) 
if she didn’t run the business. The current rate of interest (cost of borrowing) is 5%. The total 
revenue of her business over the past 12 months was £60,000. 
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a) On the basis of these figures, what were the costs she paid out? [4] 

 
 

……………………………………………………………………………………………………………… 

……………………………………………………………………………………………………………… 

……….……………………………………………………………………………………………………... 

……………………………………………………………………………………………………………… 

……………………………………………………………………………………………………………… 

 
b) What is her profit? [2] 

 
 

…………………………………………………………………………………………………………….. 
 
…………………………………………………………………………………………………………….. 

 
 

c) Economists refer to the concept of opportunity cost i.e. the idea of next best alternative 
use of resources. Using this idea assess whether Jane should remain in business. [8] 
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……………………………………………………………………………………………………………… 
 

 
  



 
Question 3: Markets for Alcoholic Drinks 
 
Fig 2 Percentage of different age groups consuming alcoholic drinks, 2016 

 
 
 

b) Using fig 2 and referring to the data explain two significant points of comparison between 
the alcohol consumption of the different age groups shown. [4+4] 
 
Significant comparison 1:  

……………………………………………………………………………………………………………… 

……………………………………………………………………………………………………………… 

……….……………………………………………………………………………………………………... 

……………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………

……………………………………………………………………………………………………………… 

 

Significant comparison 2:  

……………………………………………………………………………………………………………… 

……………………………………………………………………………………………………………… 

……….……………………………………………………………………………………………………... 

……………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………

…………………………………………………………………………………………………………… 
   



Essay Question [20 marks] 
 
Answer either Question 4 OR Question 5. Do not answer both questions. You will be marked on your 
ability to discuss (argue and judge both sides) not on any specific use of economic terms. 
 

Question 4 
In recent years the UK Steel industry has suffered from increased foreign competition especially from China. 
Discuss whether governments should intervene to help industries such as Steel.  
 

Question 5 
Universities in the UK first introduced tuition fees in 1998 at £1000 per student per annum. Since then they have 
increased to £9250 per annum. Discuss whether student fees are the best way to pay for further education 
 
Answer to Question 4/5 (State the question you are answering) 
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